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Positive pre-close update, dividend resumption 

This morning’s pre-close trading update confirmed that SAL’s FY17 finished on 

a positive note. A strong final quarter meant that both pre-tax profit and cash 

generation were better than anticipated, and the latter prompted a proposed 

1.5p/share final dividend, vs our 1.0p/share forecast. 

Although FY17 overall should be broadly in line with expectations, year-end adjusted 

net cash of £1.9m (FY16: £0.4m net cash) is c £0.2m better than we had forecast. SAL 

has repaid all outstanding debt over the last 12 months despite a relatively challenging 

retail environment, but can still access £1.25m of undrawn facilities if required.  

Outlook steady, potential one-off charges 

We have held our underlying FY18 operational forecast pending the FY17 results 

announcement, but take a more conservative view of impact of the group’s strategy for 

its German operations, so incorporate some potential one-off costs this year. 

Whilst UK Promotions and German RMUs are likely to have been among the stronger 

areas in FY17, other components of SAP’s operations in Germany remain weak.  We have 

reduced our FY18 forecast to reflect possible costs, related to prospective rationalisation 

and restructuring of that business. As, however, we don’t expect that to materially 

impact the group’s distribution capacity or indeed appetite, we forecast another 

1.5p/share dividend for FY18. 

Valuation: well covered 4.5% yield 

Restoration of the dividend moves the shares onto a prospective 4.5% yield, covered by 

forecast EPS and cash generation, both of which have been beneficiaries of recent focus 

on improving individual divisional profitability and productivity, to create sustainable 

revenues and margins.  

The results should provide clarity on country and divisional performances, as well as 

progress on the roll out of Mobile Promotions Kiosks, and Brand Experiences on behalf 

of significant new clients secured over the last 18 months. The £1.9m year-end net cash 

represents significant underpinning for the shares at the current price, and reassurance 

regarding SAP’s ability to deliver its planned strategy. Stripping out the cash from the 

current market cap would leave the shares on even more undemanding ratings. 

Summary Forecasts   

Year to 31 December, £m FY15 FY16 FY17e FY18e 

Revenue 13.8 9.7 10.1 10.0 

Adj. operating profit* 1.1 0.1 1.2 1.0 

Adj. profit before tax 1.0 0.2 1.2 1.0 

Adjusted EPS (p) 3.9 (3.1) 4.4 3.2 

PER 8.6 - 7.7 10.5 

Dividend (p) 2.2 0.0 1.5 1.5 

Yield (%) 6.6 0.0 4.5 4.5 

Source: Company historic data and ED estimates   FY16 has been adjusted for discontinued operations. 
Adjusted OP/PTP are both net of minorities   *Before non-recurring costs 

 

Company Data 

EPIC SAL 

Price (last close) 33.5p 

52 week Hi/Lo 42.6p/16.5p 

Market cap £6.6m 

Net cash (end Dec ’17)              £1.9m 

  

  

Share Price 
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Description 

SpaceandPeople (SAL) provides 

property owners with ways to capitalise 

upon the full commercial potential of 

retail assets.  

It markets, sells and administers free 

space in venues including shopping 

malls, garden and city centres, retail 

parks and travel hubs (over 750 venues 

with a weekly footfall of 70m). SAL also 

provides a range of strategies and 

introduces retail and other brands 

which fit specific opportunities. 
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Head of Corporate 

Gilbert Ellacombe 
Direct: 0207 065 2698 
Tel:     0207 065 2690 

gilbert@equitydevelopment.co.uk 
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Equity Development is regulated by the Financial Conduct Authority 

 

Equity Development Limited (‘ED’) is retained to act as financial adviser for various clients, some or all of whom may now or in 

the future have an interest in the contents of this document and/or in the Company. In the preparation of this report ED has 

taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, but make no guarantee as 

to the accuracy or completeness of the information or opinions contained herein. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 

United Kingdom (‘FSMA’). Any person who is not a relevant person under this section should not act or rely on this document 

or any of its contents.  Research on its client companies produced and distributed by ED is normally commissioned and paid for 

by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as defined by the 

FCA, but is ‘objective’ in that the authors are stating their own opinions.  This document is prepared for clients under UK law. 

In the UK, companies quoted on AIM are subject to lighter due diligence than shares quoted on the main market and are 

therefore more likely to carry a higher degree of risk than main market companies.  

This report is being provided to relevant persons by ED to provide background information about SpaceandPeople plc. This 

document does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation 

of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of 

it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Self-certification by investors 

can be completed free of charge at www.fisma.org  

ED may in the future provide, or may have in the past provided, investment banking services to the Company. ED, its Directors 

or persons connected may have in the future, or have had in the past, a material investment in the Company. 

 

More information is available on our website 

www.equitydevelopment.co.uk 
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